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Report to Transport Advisory Group 
 

Tuesday 20 May 2014 

 
Ultra Low Emission Vehicles Funding Announcement 

  

 
Aim of Report: 
 
To update members of TAG with regard to the funding announcement that 
was made by Government on support for the take up of Ultra Low Emission 
vehicles.  
 
Recommendations: 
 
It is recommended that TAG: 
 

a) Note the contents of the report and 
b) Support the development of LCR working groups around the various 

themes 
 

1. Background 

1.1 On 6 May 2014 the Government (through the Office for Low Emission 
Vehicles) announced further details of its support for the take up of 
ultra-low emission vehicles (ULEVs). 

 

1.2 The Government will make available from Autumn 2014, £500 million 
for the period 2015 – 2020 to support a range of measures and 
technologies that will assist the UK in meeting its low carbon 
commitments and the government’s vision that by 2040 all new cars 
and vans will be effectively zero emissions.  This report sets out the 
key aspects of the announcement and the potential opportunities for 
the LCR partners to bid for a share of the funding. 

 

2. Funding Announcement Overview  

 
2.1 The announcement supports a number of existing city region priorities 

and will build on the existing funding which has been secured from 
OLEV. The funding announcement sets out a package of measures 
that will be delivered over the next five years and further detail on the 
financing and eligibility will be provided in the Autumn. 
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2.2 The various packages that are relevant to Merseytravel and other LCR 
partners have been summarised below:   

 
City Scheme 
 

• £35million available to 2-4 cities that commit to supporting a significant 
improvement in ULEV adoption in their areas through introduction of 
‘softer measures’ including free parking for ULEV’s, access to bus 
lanes, ULEV car clubs and also infrastructure provision.   

• City Scheme will also help to combat UK’s contravening of EU local air 
quality limits in some areas.  Local air quality is likely to be an 
important part of bid criteria.  

• Cities are likely to attract national and international interest, with the 
potential to positively influence inward investment decisions. 

• This package has enormous potential to offer a holistic approach to 
ULEV adoption and would require joint working by several partners in 
the LCR. 

 
Ultra low emission taxis 
 

• At least £20million available to local authorities who commit to 
introducing ULEV taxis.  Funding is likely to be available for 
infrastructure and vehicles.  

• Part of overall commitment to increasing number of ULEV’s on the 
road, provides a direct means of demonstrating benefits of ULEV’s to 
general public.  

• Stop start nature of taxi driving and high mileage mean they are 
significant contributor to air quality problems.   

• Unclear if will be open to taxis and private hire, if restricted to taxis 
private hire could still apply for Plug-in Car Grant. 

• It is anticipated that this package could attract strong interest from the 
private sector for both the provision of infrastructure and vehicles. 

 
Low emission buses 
 

• OLEV will commit at least £30million to clean up bus fleets from 2015, 
could put over 1000 new low emission buses (electric and hybrid) onto 
the road.  This funding builds on success of Green Bus Fund.   

• Buses are also a significant contributor to UK’s local air quality 
problems and are a good way to promote new technology.  

• UK is the market leader of low emission buses and technologies 
provides positive impact on levels of UK manufacturing. 

• Buy-in from LCR operators will be key to ensuring that manufacturers 
have access to suitable trials 
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Charging infrastructure 
 

• A £32 million fund for charging infrastructure will be available between 
2015-2020, it is anticipated that rapid chargers will speed the uptake of 
electric vehicles and this will complement the funding which was 
awarded to the LCR for the ‘standard’ chargers in 2013. 

• Government currently undertaking analysis of the UK rapid charging 
network, which will inform decisions on geographical extent of funding. 
21 rapids currently being installed in the North West, none of which will 
be in the LCR. 

• OLEV is working with Department for Climate Change, Ofgem and 
industry about how prohibitive cost of grid reinforcement and 
connections can be addressed. 

• Joint working between LCR Highway Authorities and the private sector 
to identify key locations for rapid chargers on the strategic road 
network will be important. 

 
Gas refuelling infrastructure 
 

• £4million will be allocated to ensure UK has an initial network of gas 
refuelling stations to support freight and logistics operators.  

• Aim to give freight operators more confidence to invest in the 
technology.  Would allow for longer journeys for those who do not have 
refuelling at base.  

• Currently in the UK there are only a few hundred gas powered HGVs, 
but there are a potential 192,000 registered HGVs which could be 
powered by gas so the opportunity is huge.  

• Gas refuelling infrastructure has significant potential in the LCR due to 
the increased freight and logistics potential associated with SuperPort 
and also for local authority fleets such as refuse trucks. 

 
Hydrogen infrastructure 
 

• Government are positioning the UK to be market lead for the 
introduction of hydrogen fuel cell vehicles.  

• A Government trial has concluded that an initial network of 65 
hydrogen fuelling stations could provide sufficient coverage for the 
early market.   

• Phase 3 of the trial focussed on implantation has not yet been 
completed and an announcement is expected Autumn 2014 on future 
actions. 

• This will support aspirations of the Growth Plan for a low carbon city 
region economy and developing the city region as a UK base for 
hydrogen R&D in this emerging sector.  

 
3. Financial 

. 
3.1 As the exact details of the funding available for each of the packages 

outlined above will not be announced until the Autumn it is impossible 
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to know the exact financial implications for Merseytravel and the LCR 
partners at this stage. It is anticipated that any grant awards will be 
subject to match funding as per previous rounds from OLEV, however 
it is hoped that the private sector could contribute towards a significant 
part of the match funding requirements.   

 
4. Next Steps 
 
4.1 Until full details of the funding arrangements are announced it is 

proposed that a series of working groups are set up under each of 
themes in Section 2 made up of key stakeholders from across the LCR. 
This will enable LCR partners to be in the best possible position to pull 
together the relevant information to make a successful bid once the 
funding announcement has been made.  

 
4.2 An update report will be taken to TAG once full details of the funding 

arrangements have been announced by OLEV. 
 
 
 
 
Report prepared by Stephen Leonard 
 
 


